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LINEAR STOCHASTIC DISTRIBUTED MODEL OF MONEY
ACCUMULATION IN THE FORM OF A STATE SPACE

The article deals with the problem of the passive parametric identification of systems for
modeling the evolution of money savings income and expenses of one household using a linear
stochastic distributed model in the form of a state space taking into account white noises model
of the investigated object dynamics’ and white noises of the linear model measuring system of a
distributed type. The use of the finite difference method allowed reducing the solution of partial
differential equations to the solution of linear finite difference system with private derivatives to be
reduced to the solution of a system of linear finite-difference and algebraic equations represented
by models in the form of state space. It was proposed the use of a Kalman filtering algorithm for
reliable evaluation of object behavior. The statement of the problem of estimating the coeflicients
of the equation of evolution of money savings income and expenses of one household is given. The
structure of household income and expenses is described, taking into account additional additive
white noise meters. An algorithm for numerical approbation of method for solving the problem
of estimating the coefficients of an equation in the form of the state space for the evolution of
money savings income and expenses of one household is considered. Calculations were carried
out using the Matlab mathematical system based on statistical data for five years, taken from
the site “Agency for Strategic planning and reforms of the Republic of Kazakhstan Bureau of
National statistics”. The proposed method for solving the problem of coefficients assessment’s
passive identification using the equations of money savings for one household in the form of a
state space is sufficiently universal.

Key words: linear finite-difference equation, model in the form of a state space, evolution of
one household money savings, passive identification, Kalman filter, prediction estimates, filtering
estimates.
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MoeJti

Maxkasiajia 3epTTesieTin 00beKTIHIH JUHAMAKA MOJICJIIHIH aK IMIyJIapblH YKOHE TapaTbLIFaH TUIITET]
OJIITIey KYHECIHIH CBhI3BIKTHIK MOJEJIHIH aK IIyJapblH eCeKepe OTBIPBIN, Kyil KeHIiCTiri Typinjeri
CBIBBIKTBIK, CTOXACTHKAJIBIK, YJIECTIDIITEH MOJE/B/IIH, KOMETIMEH, YKeKe Vil IMapyallbLIbIFbIHBIH,
KipicTepi MeH NIBIFBICTAPBIHBIH aKMaJdail *KHHAKTAJIYBIHBIH 3BOJIIONUASICHIH MOJIEJIBJEY YIIiH
JKyHesiepiH, IacCUBTI IapaMeTp/iK UIeHTH(UKAIUSICBIHBIH ecebi KapacThIpbLIaAbl. AKBIPFBI
afpIpbIMIIAD OJIICIH KOJIIaHy JepOec TYBIHIBLIBI TEHJEYJIep IIemiMiH Kyil KeHicTiri Typinmeri
MOJIETTBJICPMEH  YCHIHBIJIFAH CBI3BIKTBIK, AKbIPFBI-afbIPBIMJIBIK, KOHE aJredpasiblK TeHJIeyJIep
KyiteciHiy, mmerriMine KeaTipyre MyMKiHIIK Oepemi. OObekTiHiH opekeTiH mypbic Oarajay YIMiH
Kanman cy3sricinig ajropuTMin KOJIIaHy YCBIHBLUIABL. Dip yil ImapyarmbLIBIFBIHBIH, KipicTepi MeH
MIBIFBICTAPBIHBIH, AKIIAJAN YKUHAKTAIY 9BOJIONUACH TeHAeyiniH kodddduinuenTtTepin Oaranay
MOCeJIECIHIH TYKbIPphIMJIaMach! KeITipisaren. Ecenrerinmep/1in KOChIMITIA aK, IITYBIH €CKEPE OTHIPHIII,
Yy MapyaribLIbIFBIHBIH KipicTepi MEH MILIFBICTAP/IbIH, KYPbUILIMBI CHUIATTAIFaH. Bip yii mapya-
MIBLIBIFBIHBIH, KipicTepi MeH IMIBIFbICTAP/IbIH aKITaiail JKUHAKTaphl SBOJIIOIUAACH KYHIHIH KeHicTiri
TypiHgeri Terey KoadduimenTTepin baraaay MOCeJIeCiH eyl 9/IiCTeMECiH CAHIBIK arrpodau-
syray aaropuTmi Kapacteipbliran. Ecenreynep Matlab maTemaTukabik »Kyitecin KO maHa OTBIPBII,
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"Kasakcran Pecnybsimkacer Crparerusiiblk, »Koclapjay koHe pedopMajiap areHTTirl YiITTHIK,
craTUCTUKa OOpochl"caiiThiHAH ajblHFaH 0Oec KBLIJAarbl OaKbLIay JepeKTepi HeriziHie Kyp-
rizinai. Kyit kenicriri Typinme 6ip yil mapyambLIbFbl VIOIH aKIla KUHAKTAY TEHJEYIepPiHiH,
K03 UIMEHTTEpiH DarajayIbl MACCUBTI HIACHTU(MUKAIMAIAY MOCEJIECIH IIeTyIiH YCHIHBLIFAH
9JIici KeTKIMIKTI Typ/ae omMbebar OOJIBbIT TaObLIAIbI.

TyitiH ce3aep: ChIBLIKTHIK, aKbIPTbI-albIPBIMILIK TEHJIEY, Kyi KeHiCTiriHaeri Mojennb, 6ip yii mra-
PYAaIIbLIBIFBIHBIH aKIIa KIHAKTAPBIHBIH SBOJIIOIUSICHI, MACCUBTI naeHTHhuKanus, Kamvan cyarici,
OosKayIbl Darasiay, cy3y/l Oaraay.
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EBpaswuiickuit narmonanbubiii yauepcurer nmenn JI.H. T'ymmiesa, Kazaxcran, r. Hyp-Cynran
*e-mail: kmbazikova@mail.ru
Jluneiinasi croxacTuvueckasi pacrpeziesieHHasi MOJeJIb JeHe>KHbIX HaKOILJIeHuil B (popme
IIPOCTPAHCTBA COCTOSTHUM

B crarbe paccmarpuBaercst 3ajiada [MACCUBHON IapaMeTPUYECKON UIeHTU(UKAIMN CUCTEM JIJIs
MOJIEJINPOBAHIS IBOJIIOINY JEHEXKHBIX HAKOIJIEHH JOXO/0B U PACXO/I0B OJIHOTO JIOMOXO3AMCTBA, C
ITOMOIIBIO JIMHEITHON CTOXaCTUIECKOM pacipeie/IleHHON Moje/ i B (DOpMe IIPOCTPAHCTBA COCTOSTHUIA
¢ y4eToMm OeJIbIX IIyMOB MOJEJN JWHAMUKHU HCCIEIYEMOrO O0beKTa M OeJIbIX IIIyMOB JIMHENHOM
MOJIEJI U3MEPHUTEJNHbHON CHCTEMBI PACIPEIESEHHOr0 Tuma. lVcrmosb30BaHNEe MeTOJa KOHEYHBIX
pa3HOCTEl IT03BOJINJIO CBECTHU PEIIEHNE YPABHEHUN ¢ YaCTHBIMU IIPOU3BOIHBIMU K DEIIEHUIO CHCTe-
MBI JIMHEIHBIX KOHEYHO-PA3HOCTHBIX U ajredbpandecKux ypaBHEHWil, IIPEeICTABJIEHHBIX MOJIEJISIMU
B ¢opme mpocTpaHCTBa cOCTOsiHui. JIjisi JTOCTOBEPHOrO OIEHWBAHUS IOBEJIEHUS O00bEKTa OBbLIO
IIPEJJIOZKEHO MCIIOJIb30BAHNE aJrOPUTMa KaJMAHOBCKOW duiabrparuu. [lpuBemena mocTaHOBKA
3a/1a9n OIeHNBaHUSA KOI(DODUIMEHTOB YPaBHEHUS 3BOJIOINN JIEHEKHBIX HAKOILUIEHUN JOXO/I0B
U PacxoJOB OJHOrO J0MOX03siicTBa. OnmcaHa CTPYKTypa JOXOJ0B U PACXOJOB JOMOXO3SHCTBA
C yYeToM JIOIOJIHUTEIbHBIX & INTUBHBIX OEeJIbIX IIyMOB u3Mepureseil. PaccMoTpeH ajropurm
YUCJIEHHON arpofalin METOINKY 110 PEIIEeHUI0 3a/1a91 OIEHUBaHUs KOI(MMUINEHTOB YPABHEHUS B
dopMe IPOCTPAHCTBA COCTOSTHUI IBOJIIOIUY JEHEXKHBIX HAKOIJIEHUI JTOXOJI0OB U PACXOIOB OIHOTO
nomoxossiictBa. OcCylIecTBIeHbl pacdyerbl C IMOMOIILI0 MareMaThdecKoil cucrembl Matlab na
OCHOBE JTAaHHBIX HAOJIOMEHUN 3a MATh JIeT, B3AThIX ¢ caiita “Biopo HalmoHAJILHON CTATUCTUKH
AreHTCTBa 110 CTpaTErmvYecKoMy ILIaHUpOoBaHuio U pedopmam Pecrnybsimku Kazaxcran”. [Ipeio-
JKEHHAsl METOJIMKA PeIleHusl 3aJa9y [TaCCUBHON WIEHTU(MUKAIMN OIeHNBAaHUST KO3(DDUIMEHTOB
yPaBHEHUI [eHEeKHBIX HAKOILIEHUN JJIsi OJHOTO JIOMOXO03SCTBA B (DOpMe MPOCTPAHCTBA COCTOSTHUI
B JIOCTATOYHON CTENEHU YHUBEPCAIHHA.

KuroueBble ciioBa: jimHeiHOE KOHEYHO-PA3HOCTHOE ypaBHEHUE, MOJEb B MPOCTPAHCTBE COCTO-
STHUI, 9BOJIIOIMS JIEHEYKHBIX HAKOIJIEHWII OJIHOTO JIOMOXO3SICTBA, MACCUBHAS UICHTU(MDUKAIMS,
dunsTp Kanmana, OleHKY MpeIcKa3anns, ONEeHKN (PUILTPAIIAHN.

1 Introduction

The identification of dynamic objects is one of the main directions of modern control theory.
In this area, there are many works devoted mainly to the identification of linear dynamic
objects [1]- [8]. Moreover, the well-known works cover a variety of situations that arise during
identification: the presence of additive noise at the input and output of the object [9,10],
or the impossibility of submitting test signals to the input [6], discrete or continuous
form of signals [7], correlation or uncorrelatedness of signals and interference |11, 12], etc.
Naturally, these methods generally give good results when analyzing objects in the vicinity
of "standard"modes. In all other cases, objects are presented as essentially nonlinear, and
at present there are few or no general identification methods to describe them. But recently,
partial differential equations are often used to describe the dynamics of the object under study.
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Thus, in [13], a number of partial differential equations (PDFE) are studied. They are based
on models developed to study some of the most important economic issues. At the same time,
they are very interesting for mathematicians, because their structure is often quite complex.
This paper shows a number of examples of such PDEs, discusses what is known about their
properties, and lists some open questions for future research. The paper [14,15] introduces and
discusses a nonlinear market equation of the Boltzmann type, which describes the influence
of knowledge on the evolution of wealth in a system of agents who interact through binary
transactions. The article [16] presents a semigroup approach to the mathematical analysis of
problems with inverse parameters when identifying unknown parameters in a linear parabolic
equation with mixed boundary conditions. In [17], an estimate of the parameters of stochastic
differential equations of the return to mean type caused by Brownian motion is shown. At
the same time, when identifying dynamic objects and systems, models in the state space are
used with the use of a modified Kalman filter. For example [18], a new bilinear model is
introduced in the form of a state space. The development of this model is linear-bilinear with
respect to the state of the system. The classical Kalman filter is not applicable to this model,
and therefore a new Kalman filter is introduced. The identification of systems described by
partial differential equations is considered in papers [19]- [24].

In that research, for modeling of one household money savings dynamics we are going to
use a linear stochastic distributed model in the form of a state space (S5) that describes the
dynamics of money savings of income and expenses in the form of linear differential equations
with partial derivatives, but the model of measuring system in the form of linear distributed
algebraic equations with additive white noises in both the dynamics model and the model
of the measuring system. Then, we are going to present an economic interpretation of the
values included in the proposed model in the form of SS [25,26].

2 Materials and Methods

In reality, the household money savings have a discrete character: the household receives a
salary and household savings in a form that increases spasmodically and does not change
further until the nearest waste of money. With expenses (we will take into account the total
expenses by the end of the month), household savings are abruptly decreased, that is savings
are determined by a piecewise constant function of time.

As time passes, the point moves through the space of savings with rate % = 1. Suppose
that rate can be calculated in another way, using additional terms, for example, as additive
white noise dynamics of the savings income or expenses. The possibility of calculations in
another way arises in a detailed study in the process of earnings and costs in the household.
Let rate is expressed as a function like F'(z,t) - the function of two variables x,t and the
additive white noise of money savings dynamics w(t). As a result, we get the following relation:

dx(t)
dt

= F(a(t),t) + w(t). (1)

Equation (1) is a stochastic ordinary differential equation that describes the dynamics of
household income or expenses; () is an unknown function; F'(x,t) - given function. If at the



K.M. Bazikova, et al. 131

initial moment of time ¢ = 0 savings of fixed household are known, then we have the initial
condition:

z(t) |1=0 = Zo , (2)

where x(t) |(=o is the white Gaussian value with mathematical expectation Z, and
unknown variance F.

Relations (1) and (2) allow us to formulate the Cauchy problem for a stochastic ordinary
differential equation. The type F' (x,t) of function in (1) depends on the particular household
and on its additive white noises of the economic activity. The more accurately we write its
analytical function F'(x,t) (based on statistical data), with the most reliable characteristics
of additive noise, the more accurate will be the mathematical model. The function F' can
be represented globally in the form like ' = D — R, (D > 0, R > 0), where D(x,t) is the
function that describes the household income and the function R(z,t) is the expenses of the
household. In [25,26], examples of defining the functions D and R are given.

1. The income structure of the household D(z(t),t) taking into account the dynamics of
the additive white noise of the investigated object: D(x(t),t) = Do(x(t),t) + Di(x(t),t) +
wy(x(t),t), where

a) Do(z(t),t) - household wages. Suppose that additive noise wy(x(t),t) is some white
distributed Gaussian noise with zero expectation and unknown variance Q).

b) D1(z(t),t) - solid income from investments in money savings in the bank.

Di(z(t),t) = a - z(t) - 0(x(t), zo). (3)
%

month’

Suppose a household invests all available money z(t) in a bank on p
Function 6(x(t), zo) - threshold function (#-function):

e ={ 3 oSl ()

at x > x

where g is the minimum amount of savings that allows you to make an investment in the
bank.
As a result, we get the household income function:

D(a(t),t) ~ Do(x(t),t) + - x(t) - 0 (x (t), 20) + wi(x(t), ?). (5)

2. The structure of the household expenses R(x(t),t), taking into account the additional
additive white noise meters wy(t), can be written in the form: R(z(t),t) ~ Ro(z(t),t) +
Ry(x(t),t) + Ro(z(t),t) + we(z(t),t), where

a) Ro(z(t),t) - average daily expenses to ensure the existence of the household. This
part of the costs includes utility bills, average food costs, expenses for necessary clothes,
transportation costs.

b) Ry(z(t),t) - daily expenses that ensure the well-being of the household. This category
of expenses is connected with the fact that if a household has surplus money, then it increases
the cost of improving the quality of life.

c) Ro(z(t),t) - expenses of elite goods. With sufficiently large savings, a household can
allow the purchase of goods which are not the essential goods.
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Thus, equation (1) has the form

dz o T N O N
G = Do), 1)+ -a(t) -6 (o) ~ Bola(t). 1) = Crgr

z(t) — 2 ~
@0 ) F (=) ) Fwlet).b), (6)

where w(z(t), t) = wi(x(t), t) + we(z(t), t) - the additive generalized white noise.

The given mathematical description, taking into account white Gaussian income and
expenses, based on statistical data, can be refined with a more detailed study of the economic
activity of the household.

We write equation (6) in the differentials:

—C,

dx(t) = F(x(t),t)dt + w(xz(t),t)dt. (7)

In reality, a household, in addition to guaranteed income and expenses, may have random
income and expenses. For a mathematical description of such a phenomenon, we introduce a
random variable X (¢) that means the total amount of money where the household will save
from random sources by that time ¢. The value X (¢ + dt) is the total random savings of the
household at the time ¢ + dt, where dt is an infinitely small time interval.

dX = X(t+dt) — X(t), (8)

which means random household income for an elementary period dt of time at dX > 0 and
random expenditure dX < 0. We are going to call this value the stochastic differential of the
random process X (t). If we add the quantity (7) to equation (8), we obtain

dx = F (x,t) dt + dX + wdt. (9)

Equation (9) is called a stochastic differential equation, where dX is not a differential in
the usual sense. In a more general case, taking into account the additive noise of household
money savings, relation (9) can be written as

de = F (x,t) dt + G (z,t) dX +wdt, G >0. (10)

Further, we suppose, that F'(x,t), G(x,t) - nonrandom functions, but X - Markov’s
stochastic process.

We divide the time interval into elementary time intervals At;. We denote it as t;,, =
ti + At“ to = 0, T, =X (tz); X (tz) = Zi, then

Tiy1 = F (2, t) At + G (24, 4;) 21 + w(zg, t5), (11)

where random variables z;,; are determined by probability density function and can be
implemented numerically.
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Households at each moment of time are distributed unevenly along the axis Oz. In [25],
based on the application of the principle of continuous media and the introduction of a
function, a linear equation with partial derivatives of a distributed type is obtained, which is
satisfied by the density of households in the space of savings u(z,t).

ou 0

EJF%(F'U):d'erPl'wy (12)

Equation (12) is called the linear equation of monetary accumulations of the ensemble of
households, consisting of m classes taking into account the white additive noise of the
dynamics of the object under study, the initial conditions (2) regarding the process of
monetary accumulation, as well as the equations of the measuring system taking into account
the white additive noise (12), in a complex is called a stochastic distributed equation in the
form of a SS for each i-class, where i = 1,2, ..., m.

Using the initial condition (2) and the difference scheme (11), we determine the
approximate values z (t) of the quantity at time instants ¢ = ¢;, then we determine one
of the possible trajectories of a random variable x (t).

To calculate a discrete analog of any equations in ordinary or partial derivatives is
constantly used. Therefore, the task is to estimate the coefficients of equation (12) from
observations of discrete input z(xy,ts) and a discrete output y(xy, ts) of a measuring system
of appropriately distributed types, which can be written as

Y(xp,ts) = h-a(xp,ts) + po-elwp ts), k=1Ln; s=0,m, (13)

where y(zy,ts) is the output of the measuring system in which the indices &k
and s mean that the spatio-temporal state function z(z,f) can be measured
only at discrete spatial points 1z, and at discrete time instants t,, i.e
{z(2,t) = x(xp, ts) =aps, k=1, n, s=1,m}, h - a given weight coefficient to
the measuring system; {y(zy,ts) = h-z(wp,ts) = yrs, k=1, n, s=1, m} - output of
the measuring system; {e(zy,ts) =ers, k=1, n, s=1, m} - white Gaussian noise of
a distributed type measuring system with zero mathematical expectation and unknown
variance ps = Qo(y, ts).

Under these conditions, the task is to estimate the parameters F', d, p;, p» based
on a distributed discrete input signal {u(:vk,ts) =urs, k=1, n, s=1, m}, initial
conditions (2), as well as a distributed discrete output of the measuring system
{y(zp,ts), k=1, n, s=1, m}.

3 Results and Discussion

In order to make the most reliable calculations for researching one household money savings
based on the coefficients of the equations of one household money income and expenses, and
subsequently, to get the most reliable estimates of the prediction and filtering behavior to the
researched object, the scheme of the Kalman filter algorithm is used. We are going to look
at the statistical data accumulated over the five years of 2014-2018 [27|. We give the brief
calculation data for this example, which were carried out using the Matlab mathematical
system based on the following algorithm:
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1. The total number of research dates in months for five years - n = 60. At the first step
of the algorithm, we conduct a linear regression for calculating the scatter based on research
data and linear regression [28,29]. The regression equation is constantly supplemented by a
close coupling index, which allows making the most reliable variance calculations for dynamic
models and measuring system. For n = 60, the coefficients of the regression model will be
a = —0.0089; b = 2474000. The regression line on the graph is chosen so that the sum
of the squares of the vertical distances between the points of the regression line and the
observational data is minimal. Data on regular household solid income Djy: ¥, - observational
data accumulated over five years and calculated data on household income z (based on
n = 60 points) with calculated coefficients of the regression model made it possible to solve
the problem of constructing a linear regression with minimal variance of residuals (see Fig.
1).

y1=[56330 56419 59929 60913 61887 63025 64126 62873 61956 63107
63329 73362 61913 61824 61770 66499 66384 66320 68193 68106 68053
72985 72913 72895 71652 71638 71549 76263 76162 76084 76291 76200
76097 82343 82285 82339 79187 79111 79013 82485 82393 82307 83346
83286 83161 90188 90049 89992 86508 86425 86299 91191 91025 90960
94894 94789 94706 100374 100262 100184|;

z—[56857 57526 58196 58865 59534 60204 60873 61542 62212 62881
63550 64220 64889 65558 66228 66897 67566 68236 68905 69574 70244
70913 71582 72252 72921 73590 74260 74929 75598 76268 76937 77606
78276 78945 79615 80284 80953 81623 82292 82961 83631 84300 84969
85639 86308 86977 87647 88316 88985 89655 90324 90993 91663 92332
93001 93671 94340 95009 95679 96348].

4
10.5 — 10

Figure 1: Regression line with the minimal residue variance

2. Then, we are going to reflect on a series of data, where each member of the series
makes up the difference between the calculated values of the regression equation on the
abscissa axis and the research data about y = 0 axes. The maximum line deviation of the
regression equation from the research data is 2(12); max = 9142.3 (see Fig. 2).

3. Further, the observational data is divided into two data sets n; = 48 and ny = 12. 48
observations were used to calculate the coefficients of the differential equation (a = 24687;
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Figure 2: Calculation graph x(12); max = 9142.3

b = 0.652;), as well as to calculate the variances of the model in the form of SS (p; = @1
= 25171 - variance for the dynamics model; variance for the model of the measuring system
P2 = Qo= 50999; variance for the initial moment of time Fy, = @, in the Kalman filter
algorithm) [30,31]. The remaining 12 observations are used to calculate prediction estimates
and adjusted filtering estimates based on equations from the Kalman filter algorithm under
initial conditions with respect to the state xo = ¥y and variance at the initial time Py = Q)
[31,32].

The calculation data of prediction and filtering assessment according to the Kalman
scheme (see Fig. 3):

=
25 5 10

=5 | P
3.4 | -

=3 | o
-

22 | = ot ) -

o = = L= = 10 1=

Figure 3: Graphs of prediction (z,), filtration (x;) and observational estimates (y;)

ys—[79187 86425 86299 91191 91025 90960 94894 94789 94706 100374

100262 100184]: observational data,;
x;=[79187 80491 80828 82895 83635 83899 85571 86184 86392 88733

89606 89917|: estimates of filtration;
x,=|79187 76317 77167 77387 78735 79217 79389 80479 80879 81015

82541 83110]: prediction estimates.
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4 Conclusion

The proposed techniques for solving the problem of coefficient assessment’s passive
identification using the equations of money savings for one household in the form of SS
is sufficiently simple and universal. By analogy with the research techniques that was used
for the data from the section «Regular solid household income Dy», other researches can
be carried out in other sections: «Total solid expenses R», «Household living expenses Ry»,
«Household well-being expenses R;», «Expenses of elite goods Ry». Regarding the last section,
we note that in section Ry, it is constantly important to conduct a regular calculation to the
total amount of savings at the time of purchase of the elite item and if this total amount
exceeds the cost of the elite item R,, then we must make the purchase of this item.

To clarify the values of the coefficients included in the regression equation, as well as in
linear differential equations, there are many other possibilities that refine these coefficients. In
particular, to such leverages, which can increase the accuracy coefficient assessment, according
to the Kalman scheme, the following items can be attributed:

1. Increase in sample size relative to research data due to the increase in sample size by
the growth of the data amount in months;

2. For interior points, more accurate approximation formulas can be used

Ou\ | Ups1 — Up
or /, 2-h

3. The accumulated information about the estimates of the desired parameters, which
ultimately would allow using the ideas of Bayesian parameter estimation [32,33].
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